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Increaced Fxploitation of OV Hells

Alexei Korniev, formerly of the OV Drilling and Production Divisiom, has

been recrlled to the foviet Union and repleced by a Soviet national who is

now 1n Vienmna,.*® Recently, Korniev's successor ordered a 12 percent in-

ercese in the ontpub of 21l S wells currently in production. 50X1-HUM
it may be impossible to mehieve this inerease because of past 50X1-HUM

Soviet practises., During the last month, production at DEA II has dropped

Prom abemt 320 tons por dav to 260 itons por dav, Despite this decrease, ’

no piping, derricks, or drilling eguipnent have been removed from this field,

ond exploratory drillinze are still in process. On several occasions, ITAG

has delivered piping for the new drillings. ] ~ Jabout 50X1-HUM

25 derricks a%t DEA II are no loncer in operation. During iay 1949, DEA IX

wells produced a total of 9,000 tone of crude oil, 1,500 tons less than the

produetion quota set by the SIV Xentpasse office, The totel amount of crude

oil produced et DEA I for the sanme month was 3,100 tons. Recently, the SiV

ardored that several of the DEA I wells be treated wlth hydrochlorie aeid,

and as a result the daily output of these wells has been increased temporarily

by %0 toms. “imilar hvdrochloric acid trentments given to four wells at

Maustrenk brouzht ebout o slight inercase of three to nine tons per day.

imtzen 50X1-HUM

At present, oxploratoiy drillinge are being mede at seven points in the :atzen
ficlds. Of the seven derricke erected, three were transferred from the !uehi-
berg oil fields. Well Mo, 3 is producing an sstimated 80 tons of erude oil ver
day or 130 to 150 tons (sie) per month, but the gas pressure has fallen off about.
30 percent, and Soviet engineers are now using a 16 mm bezn to maintain produc-
tion, #¥ | | pressure from the 5iW¥ Kantgesse office and ilcscow
hes resulted in the practise of deep drilling, which in the caso of Well Yo, 2
end one other well, reached a stratum where the percentage of water is excecdingly
high, The Soviet geologist in charge of Well No. 2, in order %o increase ite
prodaction, ordered drilling to proceed to a depth of 2,400 mcters. Although
Well llo. 2 is operating with a gae 1ift end now produces about 120 meitric tons
every 24 hours, approximately 75 percent of 1lta outpui is water. The sas
preccurc in the drill casing at Well Ho, 2 is now 120 atmospheres,®*** The

Soviet geclogisis and enginecers ere now held responsible for feilure to exploit
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the Matzen 0il wells to the level of production preseribed by Hoseow and

the SMV Kantgasse offices| Korniev was recalled to the

Soviet Unlon for this reasen, Dr. Friedl (fou), chief Austrian geclogist of

SM7, refused to accent Kornlevis post. 50X1-HUM
50X1-HUM

Muehlborp fields

Although the Soviets stlll consider Muehlberg one of the most promising of

the SIV oil fields, it has been so thoroughly exploited thet its resources

will probably be of value to the Soviets for another two years at the most,

There are no exuptive wells at Mushlberg, seven wells are being exploited with

deap pumps, all othsr wells are operating with ges 1ifts, and there 1s a

maxked inerease in the water content of the oil. Although on several oeccasions
during Vey 1949, the daily output of the Muchlberg ficlds oxcesded a total of

1,300 tons, production et luehlberg has actually decressed, and 50X1-HUM

|the daily output aversges 1,100 to 1,250 tons.

i:‘m -

ITAG

Durinz June 1949, the SMV Kanitgasse office refused te sllocete to ITAG piping
critically nseded at the time for the more productive wells, which were pro-
dueing about 160 tons of crude oll per day. ZSarly in July, this shortage
was partially relieved with the receipt of 1,500 meters of 2} inch piping
from the SMV warchouse at Dobdrmannsdorf, |

P**ﬁ*
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Ylsmantling end Transfer of Fanipment

Sines August 1948, 17,000 meters of 24 inch piping, 12,000 meters of three

and four inch conveyor piping, seven complete oll derricks, and pumping
aquipment have been dismantled and transferred from ITAG to the Muehlberg and
tatzon flelds, Although the eales walue of this equipment has been eredited

to ITAG's account at the Soviet Militery Bank, the credit actually ropresents
only the hock velue, because none of this equipment ean be purchased at the
values apeessed by the Soviets. A crew of 80 to 100 workers from Beu & Montage
Section, !uehlberg, under the supervision of En-r, Karclus, former electirical
engineer at Muehlberg, hes removed the four inch underground pipsline, whlch
runs for a distance of 4,000 meters between llaustrenk and Schaffeneck, and the
7,000 meter line from isustrenk to the E,P.G. loading point at Gaiselberg. 211
af this piping has been sent %o lietzen. Five 80 cubic meter storage tenks heve
bheen transferred from Hauskirchen to liatgen, and the large 3,000 eubie mater
storage tenk at laustrenk is now being dismantled and will be sent to Metzen.
Recently, Babushkin, chief Soviet engincer at the SMV Kentgasse office, ordered
a lathe, planing machine, and twe drills to be transferred from ITAG's machine
shop to Imehlberg and Matzen., |onee this machinery 1e50X1-HUM
removed, ITAG's production will be halved. Herstofors, ITAG's repair work

nag beon dome at its own machine shopg in the future, ITAG will send its repalr
work to the DEA I workshop at leusiedl., The machine shop at DFA I is now being
enlarged and may become the central machine and repair shop for all SiiV oil

figlds.,
Zistersdorf and Matzon Crude 0il Delivorieg durine May 1940

| during the month of ey 1949, the following emounts 50x1-HUM
of erude 01l were delivered to Soviet~contrelled refineries by Zistersdorf
and liatzen oil fields, *ranks 50X1-HUM
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Nunber of Wells Totel Amount of Crude
Field in Production ~Oll Delivered . ..
ITAG (Heuskirchen) 2 3,658
ITAG (Wintershall-
Moustrenk) 20 1,316
ITAG {Hohenruppersdorf) (Well No. 16) 7
DEA I {Neusiedl) 8,760
DFA II (Hzuskirehen) 52 ‘ 9,400
E.P.C. 37 , © 5,200 ‘
Ven Sicklie , ' 5,600
Imehlberg 38 34,000
Rohosl A,G, 15,000
Matuch 1 6,500
Rutimeted total §9,M5 netric tona

SNV, Purchase of Seaulesg Piping

According to Bittermamn, an Aunstrian engineer, at the end of May 1949, the $50X1-HUM
algned e contract with an umnamed [ | firme for the shipmeni of seamless 50X1-HUM
piping in exchange for oil end dollarsg,nhuduu® Rittermann ellegedly stated

‘that shipmente of 6 5/8 ineh, 8 5/¢ inch, end 9 5/8 inch piping baw50X1-HUM
already been received at the SMV mre‘muae in leugiedl, Bititermenn claimed

no knowledge of further details about t-is shipment of piping. In this con-

noction, he mentioned that the Czechoslovaka have stopped deliver@ o
the SV, because the Soviets have not peid for previous shipments 50X1-HUM

Sale of Stocks to Czechoslovakis

Surplus stocks of chemicals and other supplies at verlous SMV refineries, pri-
narily the stocks at Rumpel-Siebenhirten, are being sold to Czechoslovak oil
interests. theee stocks may be destined for use in conneetic50X1-HUM
m:oh explomf,ozy dmllinga now being -made in Czechoslovekia in the vicinity of

] 1. Thaye, lLundenburg, and Duernkrut,

ﬁhese drillings have teen succdssful, #E#kEREns
50X1-HUM

Comments: The appointment of Korniev, former deputy in the Drilling an O

Production Division of the SMV, to replace Yegorov as head of the SIV Technical

Erenct | 50X1-HUM
ments an 8 m 237

is bein used, the daily ocutput averaﬁeifzmlz%o tens per day, and Weis 50X1 -HUM

No. 3 ieg eruptive at 92 atmospheres. 50X1-HUM

Commants This information regerding the daily ocutput of Well No, 2 h50X1-HUM
boen eonfirmod | - :

WTIAL 50X1-HUM
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wEERY Commept: This shipment of piplng may ba of Sovied origiﬂ, \

#aE RS Corments | these figures represent the total smount ., .\,
of erude oil delivered to Soviet~controlied refineries: hovever, vhen the 1 -

emovnte are compared I I
it is possible to conclude that these figures might repressnt the total amt50X1-HUM

of crude oil actually produced at Zlstersdorf and Matzen during Hay 1949.

I [ —
FRBRIRY ¢ nt
it was reported that four 50X1-HUM

representatives wore in Vienna negotlating with USIA for

the sale of seamless piping.

50X1-HUM

EHERRRARS Compoptt This inforratlon on exploratory drilling in the vieinity of
“he Austro-Czecheslovek border has been confirmed

workers in the Austrian

S — .
o1l fiolds have been sent across the border to borrow toola, and about 50X1-HUM

£ crude oil per day are being sent to Czechoslovekia for refining.
the administrations of the Austrian and
50X1-HUM

Gzechozlovek il fields are comnseied in some way.

50X1-HUM
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